


























































































































































































































Austin Independent School District

Notes to Basic Financial Statements
June 30, 2019

Note 16. Fund Balance

Governmental fund balance as of June 30, 2019, were as follows:

Debt Capital Nonmajor Total
General Service Projects Governmental Governmental
Fund Fund Fund Funds Funds
Fund balances:
3410  Nonspendable:
Inventories $ 494865 $ - $ - $ 3,181,609 $ 3,676,474
Prepaids and other assets 800 - 750,000 - 750,800
3490 Restricted:
Retirement of long-term debt - 138,542,231 - - 138,542,231
Federal and state funds grants - - - 8,044,916 8,044,916
3500  Assigned:
Campus enroliment adjustments 1,000,000 - - - 1,000,000
Economic stabilization reserve 5,000,000 - - - 5,000,000
ERP stabilization 1,000,000 - - - 1,000,000
Facilities improvements - - 293,707,853 - 293,707,853
Headquarters furniture 1,215,000 1,215,000
Police vehicles 785,000 - - - 785,000
Professional pathways for teachers 5,100,000 - - - 5,100,000
Program evaluation 100,000 100,000
School safety facility emergency needs 2,000,000 - - - 2,000,000
Special projects (e-rate reimbursements) 1,150,000 - - - 1,150,000
3600 Unassigned 270,476,533 - - - 270,476,533
Total fund balances $ 288,322,198  $ 138,542,231  $ 294,457,853 $ 11,226,525 $ 732,548,807

Note 17. Shared Services Arrangements

The District is the fiscal agent for one shared services arrangement (SSA) which provides deaf education
services to member districts whose students are enrolled in the Regional Day School Program for the
Deaf. In addition to the District, other member districts in this SSA include the Del Valle ISD.

The District, acting as the fiscal agent, receives monies from the granting agencies and administers the
programs. The fiscal agent is responsible for employment of personnel, budgeting, accounting, and
reporting. According to guidance provided in TEA’s FAR, the District has accounted for the activities of
the SSA in the appropriate Special Revenue Funds. Additionally, the SSA’s are accounted for using the
“Accounting and Reporting Treatment Guidance Section” of FAR.

According to the SSA agreements, costs incurred by the SSA’s shall be divided among the member

districts in proportion to the number of students each member district has attending the Regional Day
School Program and/or receiving services through the Indian Education Formula Grant Consortium.
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Austin Independent School District

Notes to Basic Financial Statements
June 30, 2019

Note 17. Shared Services Arrangements (Continued)

Expenditures allocated to the SSA members as of June 30, 2019, are summarized below by program:

Regional Day School for the Deaf All Districts Austin ISD Del Valle ISD
Number of Students 59 54 5
Fund Year
315.8 $ 12,360 $ 11,313 § 1,047
315.9 70,713 64,720 5,993

Discretionary Deaf 83,073 76,033 7,040
340.8 416 381 35
340.9 459 420 39

Early Intervention 875 801 74
435.8 80,361 73,551 6,810
435.9 328,940 301,064 27,876

State Deaf 409,301 374,615 34,686
Total $ 493,249 $ 451,449 $ 41,800

71



This page intentionally left blank.

72



Required Supplementary Information

Required supplementary information includes financial information and disclosures required by GASB, but
not considered a part of the basic financial statements.
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Austin Independent School District

Exhibit G-1 Budgetary Comparison Schedule—General Fund

Year Ended June 30, 2019
Data Variance
Control Budgeted Amounts With Final
Codes Original Final Actual Budget
Revenues
5700 Local and intermediate sources $ 1,313,219,564  $1,335,299,192  $ 1,322,753,737 $ (12,545,455)
5800 State program revenues 78,388,199 79,718,464 77,598,882 (2,119,582)
5900 Federal program revenues 24,202,574 24,202,574 38,893,404 14,690,830
5020 Total revenues 1,415,810,337 1,439,220,230 1,439,246,023 25,793

Expenditures

Current:
0011 Instruction 435,275,290 430,536,175 421,437,140 9,099,035
0012 Instructional resources and media services 11,123,240 11,265,786 10,734,617 531,169
0013 Curriculum and instructional staff development 13,330,684 13,305,594 12,140,936 1,164,658
0021 Instructional leadership 15,006,870 15,676,184 14,140,880 1,535,304
0023 School leadership 51,778,895 53,714,380 51,930,317 1,784,063
0031 Guidance, counseling and evaluation services 25,266,280 26,079,317 24,989,978 1,089,339
0032 Social work services 5,031,484 5,642,414 5,474,674 167,740
0033 Health services 8,844,231 9,273,680 8,199,189 1,074,491
0034 Student (pupil) transportation 32,142,299 37,414,805 35,746,128 1,668,677
0035 Food service - 710,431 - 710,431
0036 Curricular/extracurricular activities 15,594,747 19,712,953 17,799,229 1,913,724
0041 General administration 22,528,240 22,184,437 22,177,532 6,905
0051 Plant maintenance and operations 85,299,286 83,413,428 83,698,867 (285,439)
0052 Security and monitoring services 13,171,799 12,925,379 12,734,746 190,633
0053 Data processing services 21,477,386 21,377,495 20,950,229 427,266
0061 Community services 7,338,355 8,095,448 7,633,198 462,250
0071 Principal on long-term debt 478,147 485,000 399,775 85,225
0072 Interest on long-term debt - 127,116 77,115 50,001
0081 Capital outlay 109,202 2,634,262 1,806,470 827,792
0091 Contracted instructional services between schools 669,599,162 676,061,304 665,251,676 10,809,628
0093 Payments related to shared services arrangements 4,080,590 4,180,590 4,080,590 100,000
0099 Other intergovernmental charges 7,352,061 8,252,061 8,969,463 (717,402)
6030 Total expenditures 1,444,828,248 1,463,068,239 1,430,372,749 32,695,490
1100 Excess (deficiency) of revenues over expenditures (29,017,911) (23,848,009) 8,873,274 32,721,283

Other Financing Sources (Uses)

7912 Sale of real or personal property 51,000 300,000 - (300,000)
8911 Transfers out - - (5,000,000) (5,000,000)
8949 Other uses (300,000) (150,000) - 150,000
7080 Total other financing sources (uses) (249,000) 150,000 (5,000,000) (5,150,000)
1200 Net change in fund balance (29,266,911) (23,698,009) 3,873,274 27,571,283
0100 Fund balance at beginning of period 284,448,924 284,448,924 284,448,924 -

3000 Fund balance at end of period $ 255,182,013 $ 260,750,915 $ 288,322,198 $ 27,571,283

See note to budgetary comparison schedule
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Austin Independent School District

Note to Budgetary Comparison Schedule—General Fund
Year Ended June 30, 2019

Note 1. Budgetary Data

The legal level of control (i.e., the level at which expenditures cannot legally exceed the appropriated
amount) for budgeted expenditures is the function level. The budget is prepared and controlled at the
function level within each organization to which responsibility for controlling operations is assigned.
Formal budgetary accounting is employed for the General Fund, as outlined in TEA’s FAR. The budgetary
comparison schedule is presented on the modified accrual basis of accounting consistent with GAAP.

The official school budget is prepared for adoption for required Governmental Fund types prior to June 19
of the preceding fiscal year for the subsequent fiscal year beginning July 1. The budget is formally
adopted by the Board at a public meeting held at least ten days after public notice has been given.

Annual budgets are adopted on a basis generally consistent with GAAP for the General Fund, Debt
Service Fund and the Food Service Special Revenue Fund. The remaining Special Revenue Funds and
the Capital Projects Fund adopt project-length budgets, which do not correspond to the District’s fiscal
year. Each annual budget for these funds is presented on the modified accrual basis of accounting, which
is consistent with GAAP. The Board amended the budget throughout the year. Such amendments are
before the fact and are reflected in the official minutes of the Board.

During 2019, the District had unfavorable variances in the following functions: plant maintenance and

operations (FN 0051), and other intergovernmental charges (FN 0099) due to timings between budget
entries and accrued expenditures posting.
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Austin Independent School District

Schedule of the District’s Proportionate Share of the Net Pension Liability
Last Five Fiscal Years

State’s
proportionate District’s
District’s share of the proportionate Plan fiduciary net
District’s proportionate collective plan net share of the net position as a
proportion of the share of collective  pension liability pension liability as percentage of the
collective plan net  plan net pension associated with the District’s covered a percentage of its total pension
Year pension liability liability district total payroll covered payroll liability
2019 0.2322910% $ 127,858,602 § 477,910,010 § 605,768,612  $ 561,217,297 22.78% 73.74%
2018 0.2683134% 85,792,166 274,738,156 360,530,322 543,121,481 15.80% 82.17%
2017 0.2638410% 99,701,584 335,457,622 435,159,206 501,048,279 19.90% 78.00%
2016 0.3081257% 108,918,334 329,898,170 438,816,504 540,891,541 20.14% 78.43%
2015 0.3830850% 102,327,301 280,740,695 383,067,996 530,498,281 19.29% 83.25%

The information disclosed for each fiscal year is reported as of the measurement date of the net pension liability
which is August 31 of the preceding fiscal year.

Data is presented in accordance with GASB Statement No. 68, Paragraph 138. The information for all periods for
the 10-year schedules that are required to be presented as required supplementary information is not available.
During this transition period, the information will be presented for as many years as are available.

See notes to required supplementary information.
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Austin Independent School District

Schedule of District Contributions—Pension Plan
Last Ten Fiscal Years

Contribution in

relation to the Contributions
Contractually contractually Contribution as a percentage
required required deficiency District’s of covered
Year contribution contribution (excess) covered payroll payroll

2019 $ 6,906,284 § (6,906,284) $ - $ 550,957,955 1.25%
2018 7,951,785 (7,951,785) - 561,217,297 1.42%
2017 7,509,317 (7,509,317) - 543,121,481 1.38%
2016 6,820,214 (6,820,214) - 501,048,279 1.36%
2015 9,712,268 (9,712,268) - 540,891,541 1.80%
2014 9,745,383 (9,745,383) - 530,498,281 1.84%
2013 9,343,460 (9,343,460) - 528,140,495 1.77%
2012 7,536,787 (7,536,787) - 496,406,416 1.52%
2011 8,334,614 (8,334,614) - 524,103,783 1.59%
2010 8,369,054 (8,369,054) - 523,273,810 1.60%

The information disclosed for each fiscal year is reported as of the District’s fiscal year-end date (August 31,
2010 through 2015 and June 30, 2016 through 2019).

See notes to required supplementary information.
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Austin Independent School District

Schedule of the District’s Proportionate Share of the Net OPEB Liability
Last Two Fiscal Years

District’s
District’s State’s proportionate
District’s proportionate proportionate share of the net Plan fiduciary net
proportion of the share of collective share of the OPEB liability as a position as a
collective plan net plan net OPEB collective plan net District’'s covered  percentage of its  percentage of the
Year OPEB liability liability OPEB liability Total payroll covered payroll  total OPEB liability
2019 0.6478851% $ 323,494,950 $ 500,634,072 $ 824,129,022 $ 561,217,297 57.64% 1.57%
2018 0.6750264% 293,543,676 413,337,609 706,881,285 543,121,481 54.05% 0.91%

The information disclosed for each fiscal year is reported as of the measurement date of the net OPEB liability
which is August 31 of the preceding fiscal year.

Data is presented in accordance with GASB Statement No. 75. The information for all periods for the 10-year
schedules that are required to be presented as required supplementary information is not available. During this
transition period, the information will be presented for as many years as are available.

See notes to required supplementary information.
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Austin Independent School District

Schedule of District Contributions—OPEB Plan
Last Ten Fiscal Years

Contribution in
relation to the
Contractually  contractually

Contributions

Contribution as a percentage

required required deficiency District's of covered
Year contribution contribution (excess) covered payroll payroll
2019 $ 3827534 $ (3,827,534) §$ - $ 550,957,955 0.69%
2018 3,993,169 (3,993,169) 561,217,297 0.71%
2017 2,870,552 (2,870,552) 543,121,481 0.53%
2016 2,829,312 (2,829,312) 501,048,279 0.56%
2015 3,476,876 (3,476,876) 540,891,541 0.64%
2014 3,501,771 (3,501,771) 530,498,281 0.66%
2013 3,207,060 (3,207,060) 528,140,495 0.61%
2012 3,242,507 (3,242,507) 496,406,416 0.65%
2011 3,392,694 (3,392,694) 524,103,783 0.65%
2010 3,395,454 (3,395,454) 523,273,810 0.65%

The information disclosed for each fiscal year is reported as of the District’s fiscal year-end date (August 31,
2010 through 2015 and June 30, 2016 through 2019).

See notes to required supplementary information.
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Austin Independent School District

Notes to Required Supplementary Information
June 30, 2019

Note 1. Pension Plan Changes

There were no changes of benefit terms that affect measurement of the total pension liability during the
measurement period.

The following were changes to the actuarial assumptions or other inputs that affected measurement of the
total pension liability since the prior measurement period:

The total pension liability as of August 31, 2018 was developed using a roll-forward method from the
August 31, 2017 valuation.

Demographic assumptions including post-retirement mortality, termination rates, and rates of
retirement were updated based on the experience study performed for TRS for the period ending
August 31, 2017.

Economic assumptions including rates of salary increase for individual participants was updated
based on the same experience study.

The discount rate changed from 8.0% as of August 31, 2017 to 6.907% as of August 31, 2018.

The long-term assumed rate of return changed from 8.0% to 7.25%.

The change in the long-term assumed rate of return combined with the change in the single discount
rate was the primary reason for the increase in the net pension liability.

Note 2. OPEB Plan Changes

The following changes to benefit terms were made by the 85" Legislature, and became effective on
September 1, 2017:

A high-deductible health plan was created that provides a zero cost for generic prescriptions for
certain preventive drugs and provides a zero premium for disability retirees who retired as a
disability retiree on or before January 1, 2017 and are not eligible to enroll in Medicare.

A single Medicare Advantage plan and Medicare prescription drug plan for all was created for
all Medicare eligible participants.

TRS is allowed to provide other, appropriate health benefit plans to address the needs of
enrollees eligible for Medicare.

Retirees and their eligible dependents are allowed to enroll in TRS-Care when the retiree
reaches 65 years of age, rather than waiting for the next enroliment period.

TRS-Care eliminated free coverage, except for certain disability retirees enrolled during plan
years 2018 through 2021, requiring members to contribute $200 per month toward their health
insurance premiums.

The following were changes to the actuarial assumptions or other inputs that affected measurement of the
total OPEB liability since the prior measurement period:

Adjustments were made for retirees that were known to have discontinued their health care
coverage in fiscal year 2018. This change increased the total OPEB liability.

The health care trend rate assumption was updated to reflect the anticipated return of the
Health Insurer Fee in 2020. This changed increased the total OPEB liability.

Demographic and economic assumptions were updated based on the experience study
performed for TRS for the period ending August 31, 2017. This change increased the total
OPERB liability.

The discount rate was changed from 3.42% as of August 31, 2017 to 3.69% as of August 31,
2018. This change lowered the total OPEB liability $2.3 billion.
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Other Supplementary Information Section

This section includes financial information and disclosures not required by GASB and is not considered a
part of the basic financial statements. It may, however, include information that is required by other entities.
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Austin Independent School District

Exhibit J-1 Schedule of Delinquent Taxes Receivable
Year Ended June 30, 2019

3
Assessed/ 10 50
1 2 Appraised Value Beginning 20 30 30a 40 Ending
Years Ended Tax Rates for School Balance at Current Year’s Maintenance Debt Service Entire Year’s Balance at
June 30: Maintenance Debt Service Tax Purposes July 1, 2018 Total Levy Collections Collections Adjustments June 30, 2019
2010 and prior
years Various Various Various $ 20,163,194 $ - $ 172,818 §$ 19,694 $ (30,404) $ 19,940,278
2011 1.0790 0.1480 $ 61,630,025,136 1,171,893 - 73,930 8,425 28,737 1,118,275
2012 1.0790 0.1630 59,795,510,706 1,109,628 - 82,408 11,301 21,551 1,037,470
2013 1.0790 0.1630 60,510,010,799 1,160,967 - 106,514 16,085 26,219 1,064,587
2014 1.0790 0.1630 62,672,946,147 1,383,080 - 175,056 26,436 48,780 1,230,368
2015 1.0790 0.1430 67,349,173,527 1,560,001 - 234,132 35,357 107,348 1,397,860
2016 1.0790 0.1230 75,479,270,096 2,003,051 - (220,415) (29,206) (611,316) 1,641,356
2017 1.0790 0.1130 99,261,337,738 3,192,220 - (1,028,868) (117,248) (2,021,047) 2,317,289
2018 1.0790 0.1130 110,113,759,732 10,078,641 - 1,697,696 177,797 (4,342,487) 3,860,661
2019 (school year
under audit) 1.0790 0.1130 121,551,585,435 - 1,448,894,898 1,293,040,304 135,415,713 (8,607,965) 11,830,916
1000 Totals $ 41,822,675 $ 1,448,894,898 §$ 1,294,333,575 $ 135,564,354 $ (15,380,584) $ 45,439,060
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Austin Independent School District

Exhibit J-4 Budgetary Comparison Schedule Required By the Texas Education Agency—National School
Breakfast and Lunch Programs
Year Ended June 30, 2019

Data 1 2 Variance
Control Budgeted Amounts 3 With Final
Codes Original Final Actual Budget

Revenues

5700 Local and intermediate sources $ 7986513 $ 8,151,389 $ 7,374,178 $ (777,211)

5800 State program revenues 1,163,398 1,163,398 1,284,310 120,912

5900 Federal program revenues 31,598,538 32,088,757 29,971,231 (2,117,526)

5020 Total revenues 40,748,449 41,403,544 38,629,719 (2,773,825)

Expenditures

Current:

0035 Food service 40,986,188 42,141,283 38,747,089 3,394,194
6030 Total expenditures 40,986,188 42,141,283 38,747,089 3,394,194
1100 Excess (deficiency) of revenues

over expenditures (237,739) (737,739) (117,370) 620,369
1200 Net change in fund balance (237,739) (737,739) (117,370) 620,369
0100 Fund balance at beginning of period 4,869,468 4,869,468 4,869,468 -
3000 Fund balance at end of period $ 4,631,729 § 4,131,729 $ 4,752,098 $ 620,369
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Austin Independent School District

Exhibit J-5 Budgetary Comparison Schedule Required By the Texas Education
Agency—Debt Service Fund
Year Ended June 30, 2019

Data 1 2 Variance
Control Budgeted Amounts 3 With Final
Codes Original Final Actual Budget

Revenues

5700 Local and intermediate sources $ 127,206,357 $ 139,235,891 $ 138,362,064 $ (873,827)

5800  State program revenues - 634,017 932,217 298,200

5900 Federal program revenues 984,466 - - -

5020 Total revenues 128,190,823 139,869,908 139,294,281 (575,627)

Expenditures
0071 Principal and interest on long-term debt 128,190,823 115,069,908 112,939,226 2,130,682
6030 Total expenditures 128,190,823 115,069,908 112,939,226 2,130,682

1100  Excess (deficiency) of revenues
over expenditures - 24,800,000 26,355,055 1,555,055

Other Financing Sources (Uses)

7911  Capital-related debt issued (refunding bonds) - 337,161,000 298,180,000 (38,981,000)
7916  Premium or discount on issuance of bonds - - 38,981,000 38,981,000
8911  Transfers out - (360,000,000) (360,000,000) -
7080 Total other financing sources (uses) - (22,839,000) (22,839,000) -
1200 Net change in fund balance - 1,961,000 3,516,055 1,555,055
0100  Fund balance at beginning of period 135,026,176 135,026,176 135,026,176 -
3000 Fund balance at end of period $ 135,026,176  $ 136,987,176  $ 138,542,231 $ 1,555,055
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Federal Awards Section

85



This page intentionally left blank.

86



B I

RS

I A E'F R

RSMUSLLP

Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards

Independent Auditor’s Report

To the Board of Trustees
Austin Independent School District

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund and the aggregate remaining fund information of Austin Independent School
District (the District) as of and for the year ended June 30, 2019, and the related notes to the financial
statements, which collectively comprise the District’s basic financial statements, and have issued our
report thereon dated November 4, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the District’s financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

THE POWER OF BEING UNDERSTOOD
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, and the Public Funds Investment Act, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards or the Public Funds
Investment Act.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

PSKH VS LLP

Austin, Texas
November 4, 2019

88



B I

RS

I A E'F R

RSMUSLLP

Report on Compliance for Each Major Federal Program
and Report on Internal Control Over Compliance
as Required by the Uniform Guidance

Independent Auditor’s Report

To the Board of Trustees
Austin Independent School District

Report on Compliance for Each Major Federal Program

We have audited Austin Independent School District’s (the District) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of the District’'s major federal programs for the year ended June 30, 2019. The
District’'s major federal programs are identified in the summary of auditor’s results section of the
accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility
Management is responsible for compliance with federal statues, regulations and the terms and conditions
of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the District’'s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the District's compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the District’'s compliance.

Opinion on Each Major Federal Program

In our opinion, the District complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2019.
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Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the District’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected and corrected on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

PSSk VS LLP

Austin, Texas
November 4, 2019
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Austin Independent School District

Financial Services Department

4000 South IH 35 Frontage Road Suite 839
Austin, Texas 78704

512-414-9919

October 24, 2019

Austin Independent School District
Year ended June 30, 2019

Summary Schedule of Prior Audit Findings
Finding 2018-001

Condition:

Nutrition program deposits were being made, but internal control documentation surrounding
signatures evidencing completion and approval of deposits by the cashier and manager was
not always present.

Current Status:

Additional processes were put into action to ensure compliance. Review and approval
procedures have been assessed and improved where necessary. The procedures associated
with this internal control are now in effect and the staff have been notified of the updates.
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Austin Independent School District

Exhibit K-1 Schedule of Expenditures of Federal Awards (Continued)
Year Ended June 30, 2019

(2) (3)
Data Federal Passed Expenditures
1) Control CFDA Through Indirect Costs
Project Number Codes Federal Grantor/Pass-Through Grantor/Program Title Number Subrecipients and Refunds
17694501227901 255 ESEATitle ll, Part A-Teacher & Principal Training & Recruiting 84.367A $ - 175,518
18694501227901 255 ESEA Title II, Part A Supporting Effective Instruction 84.367A - 327,548
19694501227901 255 ESEA Title II, Part A Supporting Effective Instruction 84.367A - 1,904,433
Subtotal, ESEA Title Il, Part A - 2,407,499
69551602 289 LEP Summer School 84.369A - 56,539
69551702 289 LEP Summer School 84.369A - 93,066
Subtotal, LEP Summer School - 149,605
176107337110003 211 School Transformation Fund - Implementation 84.377A - 454,366
18680101227901 289 Title IV, Part A, Subpart 1 84.424A - 19,911
19680101227901 289 Title IV, Part A, Subpart 1 84.424A - 1,320,060
Subtotal, Title IV, Part A, Subpart 1 - 1,339,971
19513701227901 289 Texas Hurricane Homeless Youth 84.938B - 12,256
Total Passed-Through the Texas Education Agency - 48,368,821
Passed Through the Education Service Center, Region 10:
18-049 206 McKinney-Vento Homeless Education/TEXSHEP 84.196A - 37,414
Total Passed-Through the Education Service Center, Region 10 - 37,414
Passed Through the Education Service Center, Region 13:
18-042 206 McKinney-Vento Homeless Education 84.196A - 1,689
Total Passed-Through the Education Service Center, Region 13 - 1,689
Passed Through the Education Service Center, Region 20:
226-543-19-13-037 226 IDEA B - Evaluation Capacity Program 84.027A - 40,000
Total Passed-Through the Education Service Center, Region 20 - 40,000
Passed Through Austin Community College:
1418ALA000 220 Texas Adult Education and Literacy Programs - Federal Funds 84.002A - 67,189
1418ALA000 220 Texas Adult Education and Literacy Programs - Federal Funds 84.002A - 136,617
Total Passed Through Austin Community College - 203,806

(Continued)
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Exhibit K-1 Schedule of Expenditures of Federal Awards (Continued)
Year Ended June 30, 2019

(2)

@)

Data Federal Passed Expenditures
1) Control CFDA Through Indirect Costs
Project Number Codes Federal Grantor/Pass-Through Grantor/Program Title Number Subrecipients and Refunds
Passed Through the University of Texas at Austin:
N/A 199 Federal Work-Study Program 84.033 $ - 1,026
N/A 199 Federal Work-Study Program 84.033 - 11,423
Total Passed Through the University of Texas at Austin - 12,449
TOTAL U.S. DEPARTMENT OF EDUCATION - 51,461,344
U.S. DEPARTMENT OF AGRICULTURE
Passed Through the Texas Department of Agriculture:
Child Nutrition Cluster:
71401901 240 School Breakfast Program 10.553 - 8,013,737
71301901 240 National School Lunch Program 10.555 - 18,856,992
227003A 240 Commodities Supplemental Food Program (non-cash) 10.555 - 1,449,325
71301801 240 After-School Snacks Program 10.555 - 94,319
71301801 242 Seamless Summer Feeding Option 10.555 - 462,567
Subtotal, Child Nutrition Cluster - 28,876,940
N/A 240 Child and Adult Care Food Program 10.558 - 2,080,372
N/A 240 Fresh Fruit and Vegetables Program 10.582 - 59,055
TOTAL U.S. DEPARTMENT OF AGRICULTURE - 31,016,367
U.S. DEPARTMENT OF DEFENSE
N/A 199 R.O.T.C. 12.000 - 224,454
TOTAL U.S. DEPARTMENT OF DEFENSE - 224,454
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed Through the City of Austin:
NG170000025 Amendment 2 289 CDBG Teen Parent Services 14.218 - 60,479
NG170000025 Amendment 3 289 CDBG Teen Parent Services 14.218 - 91,901
TOTAL DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT - 152,380
DEPARTMENT OF JUSTICE
Passed Through the Governor's Criminal Justice Division:
3329701 289 VA-Victims of Crime Act Formula Grant Program 16.575 - 1,093,806
3329702 289 VA-Victims of Crime Act Formula Grant Program 16.575 - 3,463,673
Subtotal, VA-Victims of Crime Act Formula Grant Program - 4,557,479

(Continued)
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Exhibit K-1 Schedule of Expenditures of Federal Awards (Continued)

Year Ended June 30, 2019
2) 3)
Data Federal Passed Expenditures
1) Control CFDA Through Indirect Costs
Project Number Codes Federal Grantor/Pass-Through Grantor/Program Title Number Subrecipients and Refunds
3329401 289 Cirisis Intervention Training Certification 16.738 $ - $ 52,212
TOTAL DEPARTMENT OF JUSTICE - 4,609,691
U.S. DEPARTMENT OF LABOR
Passed Through the Texas Education Agency:
183925017110001 289 2016-2018 P-Tech & ICIA Planning Grant 17.258 - 25,000
183925027110001 289 2016-2018 P-Tech & ICIA Success Grant 17.258 - 70,435
TOTAL U.S. DEPARTMENT OF LABOR - 95,435
NATIONAL ENDOWMENT FOR THE ARTS
17-5100-7158 289 Austin Digital Media for All 45.024 - 29,370
TOTAL NATIONAL ENDOWMENT FOR THE ARTS - 29,370
U.S. DEPARTMENT OF HEALTH & HUMAN SERVICES
Passed Through the Austin Community College:
1416AELO06 223 Texas Adult Education and Literacy Programs/Federal TANF Funds 93.558 - 978
1418ALA000 223 Texas Adult Education and Literacy Programs/Federal TANF Funds 93.558 - 61,263
Total Passed Through the Austin Community College - 62,241
Passed Through the United States Conference of Catholic Bishops:
1802TXRSOC 289 Refugee School Impact Discretionary Grant 93.566 - 24,107
1902TXRSOC 289 Refugee School Impact Discretionary Grant 93.566 - 83,471
Total Passed Through the United States Conference of Catholic Bishops - 107,578
Passed Through the Texas Education Agency:
173921017110004 203 Pre-K Partnership Planning Grants 93.575 - 5,520
Total Passed Through the Texas Education Agency - 5,520
Passed Through Child, Inc.:
06CH7108 205 Headstart 93.600 - 1,319,754
Total Passed Through Child, Inc. - 1,319,754
Passed Through the Texas Department of State Health Services:
529-07-0157-00112 272 Medicaid Administration 93.778 - 577,809
Total Passed Through the Texas Department of State Health Services - 577,809
TOTAL U.S. DEPARTMENT OF HEALTH & HUMAN SERVICES - 2,072,902
U.S. DEPARTMENT OF HOMELAND SECURITY
Passed Through the Texas Department of Public Safety:
N/A 199 Disaster Grants-Public Assistance 97.036 - 218,117
TOTAL U.S. DEPARTMENT OF HOMELAND SECURITY - 218,117
TOTAL FEDERAL ASSISTANCE $ - $ 89,880,060

See notes to Schedule of Expenditure of Federal Awards.
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Austin Independent School District

Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2019

Note 1. General

The accompanying Schedule of Expenditures of Federal Awards (Schedule) includes the federal award
activity of the District under programs of the federal government for the year ended June 30, 2019. The
information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance).

Because the Schedule presents only a selected portion of the operations of the District, it is not intended
to and does not present the financial position, changes in net assets or cash flows of the District.

Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported using the current financial resources measurement
focus basis of accounting. Such expenditures are recognized following the cost principles contained in the
Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement. Negative amounts shown on the Schedule represent adjustments or credits made in the
normal course of business to amounts reported as expenditures in prior years.

Note 3. Noncash Federal Awards

The District received noncash awards in the form of food commodities totaling $1,449,325 (CFDA
number 10.555) for the year ended June 30, 2019.

Note 4. Indirect Costs

The District has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform
Guidance.
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